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Kentucky Home Trust Building, 450 South Third Street, Louisville, Kentucky 40202-1410
Telephone (502) 569-7525 Telefax (502) 569-7555 Email: th@rubinhays.com

CHARLES S MUSSON
W. RANDALL JONES
CHRISTIAN L. JUCKETT

PARALEGAL July 27, 2005

MARY M. EMBRY

Ms. Beth O’Donnell
Executive Director
Public Service Commission JUL 2 5 2005
P.O. Box 615

Frankfort, Kentucky 40602

Re:  Todd County Water District - Public Service Commission Application for the Water

System Improvements Project X
Case No. 2005-003l 6
Dear Ms. O’Donnell:

Enclosed please find the original and ten (10) copies of the Application of the Todd County
Water District for a Certificate of Public Convenience and Necessity to construct and finance a water

improvement project pursuant to KRS 278.023.

Also enclosed are eleven (11) copies of the exhibits required, with the exception of the
Preliminary and Final Engineering Reports two (2) are enclosed.

If you need any additional information or documentation, please let us know.
Sincerely,

Rubin & Hays

Z(Q@/ é// G &Z»//
andall J fn/s

WRJ:jlm
Enclosures
cc: Distribution List



DISTRIBUTION LIST

Account No. 404.0000

Re: Todd County Water District Waterworks Revenue Bonds, Series 2005

Mr. Kenneth Slone

State Director

Rural Development

771 Corporate Drive, Suite 200

Lexington, Kentucky 40503-5477

Mr. Jerry M. Cloyd

Rural Development

320 B Traylor Street
Princeton, Kentucky 42445

Ms. Kathy Conyea

Todd County Water District
P.O. Box 520

Elkton, Kentucky 42220

Mr. Chris Wilcutt

McGhee Engineering, Inc.

202 Ewing Street

P.O. Box 267

Guthrie, Kentucky 42234-0267

Harold M. Johns, Esq.

12 Public Square

P.O. Box 746

Elkton, Kentucky 42220-0746

W. Randall Jones, Esq.

Rubin & Hays

Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202

Telephone: (859) 224-7336

Telephone: (270) 365-6530
Fax: (270) 365-7842

Telephone: (270) 265-2229
Fax: (270) 265-2035

Telephone: (270) 483-9985
Fax: (270) 483-9986

Telephone: (270) 265-2912
Fax: (270) 265-2054

Telephone: (502) 569-7534
Fax: (502) 569-7555



COMMONWEALTH OF KENTUCKY

......

i S o o
BEFORE THE PUBLIC SERVICE COMMISSION S g 008

In the Matter of:

THE APPLICATION OF TODD COUNTY )
WATER DISTRICT FOR A CERTIFICATE OF)
PUBLIC CONVENIENCE AND NECESSITY ) CaseNo. 2009-003Ib
TO CONSTRUCT AND FINANCE PURSUANT)
TO KRS 278.023. )

APPLICATION

This Application of the Todd County Water District ("Applicant"), respectfully shows:

1. That Applicant is a water district created and existing under and by virtue of
Chapter 74 of the Kentucky Revised Statutes.

2. That the post office address of Applicant is:

Todd County Water District

c/o Dr. George Brown, Chairman
P.O. Box 520

Elkton, Kentucky 42220

3. That Applicant, pursuant to the provisions of KRS 278.020 and 278.023, seeks (i)a
Certificate of Public Convenience and Necessity permitting Applicant to construct a water project,
consisting of extensions, additions, and improvements (the "Project”) to the existing water system
of Applicant; and (ii) an Order approving the proposed plan of financing said Project.

4. That the Project consists of the construction and installation of (i) approximately 24
miles of water line on 11 rural roadway; (ii) a 250,000 gallon elevated water storage tank; (iii) anew
booster pump and meter station; and (iv) telemetry upgrades and additions.

5. That Applicant proposes to finance the construction of the Project through (i) the
issuance of $1,100,000 of its Waterworks Revenue Bonds; and (ii) a Rural Development ("RD")
Grant in the amount of $700,000. Applicant has a commitment from RD to purchase said
$1,100,000 of bonds maturing over a 40-year period, at an interest rate of not exceeding 4.375% per
annum, as set out in the RD Letter of Conditions filed herewith as an Exhibit.



6. That Applicant does not contemplate having the Project constructed with any
deviation from minimum construction standards of this Public Service Commission.

7. That Applicant files herewith the following Exhibits pursuant to 807 KAR 5:069 in
support of this Application:

A. Copy of RD Letter of Conditions.
B. Copy of RD Letter of Concurrence in Contract Award.
C. Copy of Preliminary and Final Engineering Reports.

D. Certified statement from the Chairman of Applicant, based upon statements of the
Engineers for Applicant, concerning the following:

(1)  The proposed plans and specifications for the Project have been designed to
meet the minimum construction and operating requirements set out in
807 KAR 5:066, Section 4(3) and (4); Section 5(1); Sections 6 and 7; Section
8(1) through (3); Section 9(1) and Section 10;

2) All other state approvals or permits have already been obtained,

(3)  The existing rates of Applicant shall produce the total revenue requirements
set out in the engineering reports; and

()] Setting out the dates when it is anticipated that construction will begin and
end.

8. That the foregoing constitutes the documents necessary to obtain the approval of the
Kentucky Public Service Commission in accordance with Section 278.023 of the Kentucky Revised
Statutes and in accordance with the "Filing Requirements" specified in 807 KAR 5:069.



WHEREFORE, Applicant, the Todd County Water District, asks that the Public Service
Commission of the Commonwealth of Kentucky grant to Applicant the following:

a.

A Certificate of Public Convenience and Necessity permitting Applicant to construct
a water project consisting of extensions, additions, and improvements to the water
system of Applicant.

An Order approving the financing arrangements made by Applicant, viz., the
issuance of (i) $1,100,000 of Todd County Water District Waterworks Revenue
Bonds at an interest rate of not exceeding 4.375% per annum; and (ii) a Rural
Development grant in the amount of $700,000.

TODD COUNTY WATER DISTRICT

By: zB/./ /&Q/G/l/gf @ : %xﬁl{é/b/ |

Chairman
Board of Water Commissioners

W. Randall Jones, Esq. U
Rubin & Hays

Counsel for Applicant
Kentucky Home Trust Building
450 South Third Street
Louisville, Kentucky 40202
(502) 569-7525




COMMONWEALTH OF KENTUCKY )

COUNTY OF TODD )

The undersigned, Dr. George Brown, being duly sworn, deposes and states that he is the
Chairman of the Board of Commissioners of the Todd County Water District, Applicant, in the
above proceedings; that he has read the foregoing Application and has noted the contents thereof;
that the same is true of his own knowledge, except as to matters which are therein stated on
information or belief, and as to those matters, he believes same to be true.

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this July &,
2005.

Dr. George Br@m, Chairman
Todd County ‘Water District

Subscribed and sworn to before me by Dr. George Brown, Chairman of the Board of
Commissioners of the Todd County Water District, on this Julylb , 2005.

My Commission expires: MW g; O’UM

Ghhyonen

Nétary fPublic
In and for said County and State
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Development

United States Department of Agriculture
Rural Development
Kentucky State Office

June 7, 2004

Dr. George Brown, Chairman
Todd County Water District
P.O. Box 520

Elkton, Kentucky 42220

Dear Dr. Brown:

This letter establishes conditions which must be understood and agreed to by you before further
consideration may be given to the application. The loan and/or grant will be administered on
behalf of the Rural Utilities Service (RUS) by the State and Area office staff of USDA Rural
Development. Any changes in project cost, source of funds, scope of services or any other
significant changes in the project or applicant must be reported to and approved by USDA Rural
Development, by written amendment to this letter. Any changes not approved by Rural
Development shall be cause for discontinuing processing of the application. It should also be
understood that Rural Development is under no obligation to provide additional funds to meet an
overrun in construction costs.

This letter is not to be considered as loan and/or grant approval or as a representation as to the
availability of funds. The docket may be completed on the basis of a RUS loan not to exceed
$1,100,000 and a RUS grant not to exceed $700,000.

If Rural Development makes the loan, the interest rate will be the lower of the rate in effect at the
time of loan approval or the rate in effect at the time of loan closing, unless the applicant
otherwise chooses. The loan will be considered approved on the date a signed copy of Form RD
1940-1, "Request for Obligation of Funds," is mailed to you.

Please complete and return the attached Form RD 1942-46, "Letter of Intent to Meet
Conditions," if you desire that further consideration be given to your application.

The "Letter of Intent to Meet Conditions" must be executed within three weeks from the date of
this letter or it becomes invalid unless a time extension is granted by Rural Development.

If the conditions set forth in this letter are not met within 240 days from the date hereof, Rural
Development reserves the right to discontinue the processing of the application.

In signing Form RD 1942-46, "Letter of Intent to Meet Conditions," you are agreeing to
complete the following as expeditiously as possible:

771 Corporate Drive « Suite 200 « Lexington, KY 40503
Phone: {859) 224-7300 » Fax: (859) 224-7425 « TDD: (859) 224-7422 » Web: hitp://www.rurdev.usda.gov/ky

Committed to the future of rural communities.
*USDA is an equal opportunity provider, employer and lender.”

To file a complaint of discrimination write USDA, Director, Office of Civil Rights, Roomn 326-W, Whitten Building, 14" and
Independence Avenue, SW, Washington, DC 20250-8410 or call (202) 720-6864 (voice or TDD).
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la.

1b.

Number of Users and Their Contribution:

There shall be 2,910 water users, of which 2,850 are existing users and 60 are new users.
The Area Director will review and authenticate the number of users prior to advertising
for construction bids. No contribution is required from the Water District.

Grant A greement:

Attached is a copy of RUS Bulletin 1780-12, "Water and Waste System Grant
Agreement," for your review. You will be required to execute a completed form at the

time of grant closing.

Drug-Free Work Place:

Prior to grant approval, the Water District will be required to execute Form AD-1049,
"Certification Regarding Drug-Free Workplace Requirements (Grants) Alternative I - For
Grantees Other Than Individuals."”

Repayment Period:

The loan will be scheduled for repayment over a period not to exceed 40 years from the
date of the bond. Principal payment will not be deferred for a period in excess of two
years from the date of the bond. Payments will be in accordance with applicable KRS,
which requires interest to be paid semi-annually (January 1st and July 1st) and principal
will be due on or before the first of January. Rural Development may require the Water
District to adopt a supplemental payment agreement providing for monthly payments of
principal and interest so long as the bond is held or insured by RUS. Monthly payments
will be approximate amortized installments.

Recommended Repayment Method:

Payments on this loan can be made using the Preauthorized Debit (PAD) payment
method. This procedure eliminates the need for paper checks and ensures timely receipt
of RD loan payments. To initiate PAD payments, Form SF 5510, “Authorization
Agreement for Preauthorized Payments,” should be signed by the District to authorize the
electronic withdrawal of funds from your designated bank account on the exact
installment payment due date. The Area Director will furnish the necessary forms and
further guidance on the PAD procedure.

Funded Depreciation Reserve Account:

The Water District will be required to deposit $500.00 per month into a "Funded
Depreciation Reserve Account" until the account reaches $60,000. The deposits are to be
resumed any time the account falls below the $60,000.

The required monthly deposits to the Reserve Account and required Reserve Account
levels are in addition to the requirements of the Water District’s prior bond resolutions.

The monthly deposits to the Reserve Account are required to commence with the first
month of the first full fiscal year after the facility becomes operational.
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10.

11.

Security Requirements:

A pledge of gross water revenue will be provided in the Bond Resolution. Bonds shall
rank on a parity with existing bonds.

Land Rights and Real Property:

The Water District will be required to furnish satisfactory title, easements, etc., necessary
to install, maintain and operate the facility to serve the intended users. The pipelines will
be on private rights-of-way where feasible. Easements and options are to be secured
prior to advertising for construction bids.

Organization:

The Water District will be legally organized under applicable KRS which will permit
them to perform this service, borrow and repay money.

Business Operations:

The Water District will be required to operate the system under a well-established set of
resolutions, rules and regulations. A budget must be established annually and adopted by
the Water District after review by Rural Development. At no later than loan pre-closing,
the Water District will be required to furnish a prior approved management plan to
include, as a minimum, provisions for management, maintenance, meter reading,
miscellaneous services, billing, collecting, bookkeeping, making and delivering required
reports and audits.

Accounts, Records and Audits:

The Water District will be required to maintain adequate records and accounts and submit
annual budgets and year-end reports (annual audits) in accordance with subsection
1780.47 of RUS Instruction 1780 and RUS Staff Instruction 1780-4, a copy of which is

enclosed.

Accomplish Audits for Years in Which Federal Financial Assistance is Received:

The Water District will accomplish audits in accordance with OMB Circular A-133,
during the years in which federal funds are received. The Water District will provide
copies of the audits to the Area Office and the appropriate Federal cognizant agency as
designated by OMB Circular A-133.

Insurance and Bonding:

The following insurance and bonding will be required:

A. Adequate Liability and Property Damage Insurance including vehicular coverage,
if applicable, must be obtained and maintained by the Water District. The Water
District should obtain amounts of coverage as recommended by its attorney,
consulting engineer and/or insurance provider.
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B.

Worker's Compensation - The Water District will carry worker's compensation
insurance for employees in accordance with applicable state laws.

Fidelity Bond - The Water District will provide Fidelity Bond Coverage for all
persons who have access to funds. Coverage may be provided either for all
individual positions or persons, or through "blanket" coverage providing
protection for all appropriate employees and/or officials. The amount of coverage
required for all RUS loans is $332,000.

Real Property Insurance - The Water District will obtain and maintain adequate
fire and extended coverage on all structures including major items of equipment
or machinery located in the structures. The amounts of coverage should be based
on recommendations obtained by the Water District from its attorney, consulting
engineer and/or insurance provider. Subsurface lift stations do not have to be
covered except for the value of electrical and pumping equipment therein.

Flood Insurance - The Water District will obtain and maintain adequate coverage
on any facilities located in a special flood and mudslide prone areas.

12. Planning and Performing Development:

A.

The engineer should not be authorized to commence work on final plans and
specifications until a determination has been made that the project can be planned
and constructed within the estimated cost shown in paragraph "22" of this letter.
The engineer may then proceed to develop final plans and specifications to be
completed no later than 210 days from this date, and prepare bid documents. The
Area Director is prepared to furnish the necessary guide to follow so as to keep
the project plans and documents within our guidelines and requirements. The

project should not be advertised for construction bids until all easements and

enforceable options have been obtained, and total funds are committed or
available for the project.

The following documents will be submitted to Rural Development for review and
must be concurred in by Rural Development prior to advertisement for
construction bids:

1. Final plans, specifications and bid documents.

2. Applicant's letter on efforts to encourage small business and minority-
owned business participation.
Legal Service Agreements.

3.
4. Engineering Agreements.

Revision in these documents will be subject to Rural Development concurrence.
Any agreements, contracts, etc. not reviewed and approved by Rural
Development will not be eligible for payment from project funds or revenues
from facilities financed by this Agency.

Prior to receipt of an authorization to advertise for construction bids, the Water
District will obtain advance clearance from Bond Counsel regarding compliance
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13.

14.

15.

16.

17.

with KRS 424 pertaining to publishing of the advertisement for construction bids
in local newspapers and the period of time the notice is required to be published.

Compliance with Section 504 of the Rehabilitation Act of 1973:

The Water District will be required to comply with Section 504 of the Rehabilitation Act
of 1973, as amended (29 U.S.C. 794), in order to make sure no handwapped individual,
solely by reason of their handicap, is excluded from participation in the use of the water
system, be denied the benefits of the water system, or be subjected to discrimination.

Closing Instructions:

The Office of General Counsel, our Regional Attorney, will be required to write closing
instructions in connection with this loan. Conditions listed therein must be met by the

Water District.

Compliance with Special Laws and Regulations:

The Water District will be required to conform with any and all state and local laws and
regulations affecting this type project.

System Operator:

The Water District is reminded that the system operator must have an Operator's
Certificate issued by the State.

Prior to Pre-Closing the Loan, the Water District Will Be Required to Adopt:

A. Form RUS Bulletin 1780-27, "Loan Resolution (Public Bodies)."
B Form RD 400-1, "Equal Opportunity Agreement."

C. Form RD 400-4, "Assurance Agreement."
D

Form AD-1047, "Certification Regarding Debarment, Suspension, and Other
Responsibility Matters - Primary Covered Transaction."

E. Form RD 1910-11, "Applicant Certification Federal Collection Policies for
Consumer or Commercial Debts."

F. RD Instruction 1940-Q, Exhibit A-1, "Certification for Contracts, Grants and
Loans."

The Water District must offer the opportunity for all residents in the service area to
become users of the facilities regardless of race, creed, color, religion, sex, national
origin, marital status, physical or mental handicap or level of income.
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18.

19.

20.

21.

Refinancing and Graduation Requ_irements:

The Water District is reminded that if at any time it shall appear to the Government that
the Water District is able to refinance the amount of the RUS indebtedness then
outstanding, in whole or in part, by obtaining a loan from commercial sources at
reasonable rates and terms, upon the request of the Government, the Water District will
apply for and accept such loan in sufficient amount to repay the Government.

Commercial Interim Finaneing:

The Water District will be required to use commercial interim financing for the project
during construction for the RUS loan portion of the financing, if available at reasonable

rates and terms.

Before the loan is closed, the Water District will be required to provide Rural
Development with statements from the contractor, engineer and attorneys that they have
been paid to date in accordance with their contract or other agreements and, in the case of
the contractor, that he has paid his suppliers and sub-contractors.

Disbursement of Project Funds:

A construction account for the purpose of disbursement of project funds (RUS) will be
established by the Water District prior to start of construction. The position of officials
entrusted with the receipt and disbursement of RUS project funds will be covered by a
"Fidelity Bond," with USDA Rural Development as Co-Obligee, in the amount of
construction funds on hand at any one time during the construction phase.

During construction, the Water District shall disburse project funds in a manner
consistent with subsection 1780.76 (e) of RUS Instruction 1780. Form RD 1924-18,
"Partial Payment Estimate," or similar form approved by Rural Development, shall be
used for the purpose of documenting periodic construction estimates, and shall be
submitted to Rural Development for review and acceptance. Prior to disbursement of
funds by the Water District, the Board of Directors shall review and approve each
payment estimate. All bills and vouchers must be approved by Rural Development prior
to payment by the Water District.

Form RD 440-11, "Estimate of Funds Needed for 30-Day Period Commencing N
will be prepared by the Water District and submitted to Rural Development in order that
a periodic advance of federal cash may be requested.

Monthly audits of the Water District's construction account records shall be made by
Rural Development.

Disbursement of Grant Funds:

The RUS funds will be advanced as they are needed in the amount(s) necessary to cover
the RUS proportionate share of obligations due and payable by the Water District. Grant
funds, upon receipt, must be deposited in an interest bearing account in accordance with
7 CFR part 3016 (as applicable). Interest eamned on grant funds in excess of $100 (as
applicable) per year will be submitted to RUS at least quarterly.
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22. Cost of Facility:

Breakdown of Costs:
Development $ 1,420,000
Land and Rights 5,000
Legal and Administrative 25,000
Engineering 188,000
Interest 20,000
Contingencies 142.000
TOTAL $ 1,800,000
Financing:
RUS Loan $ 1,100,000
RUS Grant 700,000

TOTAL §$ 1,800,000

23. Debt Collection Improvement Act (DCIA) of 1996:

The Debt Collection Improvement Act (DCIA) of 1996 requires that all federal payments
after January 1, 1999, must be made by Electronic Funds T ransfer/Automated Clearing
House (EFT/ACH). Borrowers receiving payments by EFT will have funds directly
deposited to a specified account at a financial institution with funds being available to the
recipient on the date of payment. The borrower should complete Form SF-3881,
«Electronic Funds Transfer Payment Enrollment Form,” for each account where funds
will be electronically received. The completed form(s) must be received by Rural
Development at least thirty (30) days prior to the first advance of funds.

24, Use of Remaining Project Funds:

After providing for all authorized costs, any remaining project funds will be considered to
be RUS grant funds and refunded to RUS. If the amount of unused grant funds exceeds
the grant, that part would be RUS loan funds.

25. Rates and Charges:

Rates and charges for facilities and services rendered by the Water District must be at
Jeast adequate to meet cost of maintaining, repairing and operating the water system and
meeting required principal and interest payments and the required deposits to debt service
and/or depreciation reserve.

Water rates will be at least:

First 2,000 gallons@$  17.90 - Minimum Bill.

Next 8,000 gallons @ $ 9.38 - per 1,000 gallons.
Next 10,000 gallons @ $ 8.35 - per 1,000 gallons.
Next 20,000 gallons @ $ 7.33 - per 1,000 gallons.
All Over 40,000 gallons @ $ 5.89 - per 1,000 gallons.
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26.

27.

28.

29.

Water Purchase Contract:

The Water District will submit a Water Purchase Contract for approval by Rural
Development before advertising for construction bids. If the contract is not on Form RD
442-30, "Water Purchase Contract," the contract will require approval by our Regional
Attorney. The contract must meet the requirements of subsection 1780.62 of RUS

Instruction 1780.

Floodplain Construction:

The Water District will be required to pass and adopt a Resolution or amend its By-Laws
whereby the Water District will deny any water service to any future customer wishing to
build on or develop property located within a designated floodplain. If a customer or
developer requests service for construction in a designated floodplain, the customer or
developer must provide evidence and a justification for approval by the Water District
and Rural Development officials that there are no other alternatives to construction or
development within the designated floodplain. The community must be a participant in
the National Flood Insurance Program (NFIP) and the customer or developer must obtain
the required permits prior to the tap on restrictions being waived.

Mitigation Measures:

A. The project shall be in compliance with all requirements noted in the Kentucky
Department for Local Government letter dated June 4, 2003, from Mr. Ronald A.

Cook, Manager.

B. The design and construction shall be in compliance with the requirements of the
U.S. Fish and Wildlife Service as requested by letter dated November 30, 2003,
and signed by Virgil Lee Andrews, Jr., Field Supervisor.

C. The line design and construction shall be accomplished in a way that will leave
flood plains and farmland without affect after construction is complete. The
Army Corps of Engineers Nationwide Permit No. 12 applies to all floodplain and
wetland utility line construction.

D. The design and construction shall be in compliance with all local, state and
federal environmental statutes, regulations and executive orders applicable to the

project.

Final Approval Conditions:

Final approval of this assistance will depend on your willingness, with the assistance of all
your co-workers, to meet the conditions of this letter in an orderly and systematic manner.
Then too, final approval will depend on funds being available.
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If you desire to proceed with your application, the Area Director will allot a reasonable portion
of time to provide guidance in application processing.

Sincerely,

M N
KENNETH SL.ONE
State Director

Enclosures

cc: Area Director - Princeton, Kentucky
Rural Development Manager - Elkton, Kentucky
Pennyrile ADD - Hopkinsville, Kentucky
Harold M. Johns - Elkton, Kentucky
.Rubin and Hays - Louisville, Kentucky
McGhee Engineering, Inc. - Guthrie, Kentucky
PSC - ATTN: Bob Amato - Frankfort, Kentucky
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United Siates Department of Agriculture
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July 27, 2005

SUBJECT:  Todd County Water District
Clifty Tank and System Lxtensions
Contract Award Concurrence

TO: Arca Director
Princeton, Kentucky

Based on the bids received and the recommendation of the consulting engincer along
wilh ihe actions of the Water District Board, Rural Development concurs in the award of
the sclected bidder for Contract 1, Ross Construction, in the amount ol $896,199.68, and
the scleeted bidder for Contract 2, Caldwell Tanks, in the amount of $388,369.00,

If you hive any questions, pleasc contact Julie Anderson, State Engincer, at (859) 224-
7318.

C 2D dbncwww)

‘ JENNIETH ST.ONL
\3{. Stite Dircetor
=== Ruml NDevelopment

cc;  MecGhee Engineering, Inc.
Gutliire, Kentueky
/“/.
L~Randy Jones
Louisville, Kentucky

771 Carporale Drive » Suite 200 - Lexington, KY 40503
Plionc: (U59) 224-7300 » Fax; (859) 224 7425 - TDI; (058) 224-7422 + Web: hitpifwww. rurdev.usda.goviky

Comniitlizt to the futuee of rural conuntiihics.
*USDA Is an equal apporlunity provider, emplayer and lender,”

To file o complaini of discrimination wnle USDA, Dircclor, Office of Givil Rights, Reom 326-W, Whillen Building, 14™ and
ludependence Avenua, SW, Washinglon, DC 202509410 or call (202) 720 §9864 (volco or TDD).






CERTIFICATE OF CHAIRMAN OF THE TODD COUNTY WATER DISTRICT,
AS TO STATEMENT REQUIRED BY SECTION 1(5)(a) OF 807 KAR 5:069

I, Dr. George Brown, hereby certify that I am the duly qualified and acting Chairman of the
Todd County Water District, and that said District is in the process of arranging to finance the
construction of extensions, additions and improvements to the water system of the District (the
"Project"), in cooperation with McGhee Engineering, Inc., Guthrie, Kentucky, the Engineers for the
District (the "Engineers").

Based on information furnished to me by said Engineers for the District, I hereby certify as
follows:

1. That the proposed plans and specifications for the Project have been designed to meet
the minimum construction and operating requirements set out in 807 KAR 5:066 Section 4(3) and
(4); Section 5(1); Sections 6 and 7; Section 8(1) through (3); Section 9(1) and Section 10.

2. That all other state approvals and/or permits have already been obtained.

3. That the existing rates of the District are contemplated to produce total revenue
requirements set out in the Engineering Reports prepared by such Engineers and filed with the Public
Service Commission.

4. That it is now contemplated that construction of the Project will begin on or about
September 6, 2005, and will end on or about September 1, 2006.

IN TESTIMONY WHEREOF, witness my signature this July o{» , 2005.

" Chai
Todd County Water District
STATE OF KENTUCKY )
) SS
COUNTY OF TODD )

Subscribed and sworn to before me by Dr. George Brown, Chairman of the Board of
Commissioners of the Todd County Water District, on this July Al ,2005.

Notary/Public [
In and For Said State and County




Case No. 2065-003f &

FINAL ENGINEERING REPORT
TODD COUNTY WATER DISTRICT

SYSTEM EXTENSION PROJECT
Todd County, Kentucky

prepared for the:

Todd County Water District
P.O. Box 520
Elkton, KY 42220
(270) 265-2229

prepared by:

McGhee Engineering, Inc.
202 Ewing Street
P.O. Box 267
Guthrie, KY 42234

(270) 483-9985

.
.
---------

July 2005
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1.0 INTRODUCTION

The Todd County Water District (TCWD) was chartered in 1971 to supply
potable water to rural residents of Todd County, Kentucky. The District is governed
by five board members, and is regulated by the Kentucky Public Service
Commission. The Board includes three members from Todd County and two from
Logan County because of the significant number of customers served by the TCWD
in the Lake Malone area of Logan County. Todd County has authority to plan,
design, finance, construct, operate, replace and maintain the distribution facilities
within its service area.

The Todd County water system is comprised of over 362 miles of water
distribution lines and four water storage tanks with a total capacity of 530,800
gallons, all of which serves approximately 2,787 customers in rural Todd County. As
of Spring 2003, the Todd County Water District began to purchase all of its treated
water from the recently completed water system of the Logan Todd Regional Water
Commission (LTRWC). The Commission’s water treatment facility is rated at 10
million gallons per day, and its distribution system consists of nearly 85 miles of
pipeline and three storage tanks totaling 3,500,000 gallons in capacity. Since going
online with the Commission, the average daily wholesale water demand within the
Todd County system has averaged 545,000 gallons per day, which is considerably
above the 406,000 gpd projected by LTRWC on the basis of historical data. Todd
County has three meter stations with the Commission, one located in the southern
part of the county, one in the north and one at Allensville.

The TCWD is a relatively large water system covering approximately 80% of
the Todd County area. With the exception of the southwestern part of the county,
most of the roads within the county have water service, with only short extensions
needed from time to time to accommodate new development.

The main problems that faced the TCWD are its long-term supply of treated
water, low pressure in certain areas of the system, extending water service to
unserved areas, and installing lines for improved hydraulic performance. The water
supply issue has been resolved with their transition to the Logan Todd Regional
system. The remaining problems will be alleviated by the intended system extension
project.

The proposed project involves construction of nearly 24 miles of water line on
11 rural roadways. Most of these lines are being planned primarily to serve new
customers in need of a safe supply of drinking water, while others are being built to
improve hydraulic performance of the existing distribution system.

The higher elevations in the northern part of Todd County experience low
pressure during high demand periods. This problem is most acute during the
summer when high demand from the Lake Malone area, which is relatively low in
elevation, strains the distribution system. This problem will be corrected by the
construction of a new 250,000-gallon elevated water tank at Clifty and a new, higher
capacity pumping station to feed the northern part of the county. Other low-pressure
areas will be assisted by building interconnecting lines to complete hydraulic circuits
or “loops”. The loops will also improve the water quality by cutting down on the
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stagnant water in dead-end lines. Also included in the project is an up-to-date
telemetry system to allow for the monitoring and control of the system in greater
detail. The total estimated cost of the proposed project is $1,800,000.

2.0 EXISTING FACILITIES

2.1 History and Assets

The Todd County Water District (TCWD) was formed by Todd County Court
order in 1971 to supply potable water to rural residents of Todd County, Kentucky.
There are four public water systems in Todd County, those being Elkton, Guthrie,
Trenton and the TCWD. The Elkton and Guthrie systems serve the incorporated
areas of those communities and only limited areas adjacent to town. The Trenton
system serves the town’s incorporated area, and a portion of the rural area south of
town along Highway 104.

The TCWD water system is comprised of approximately 362 miles of water
line and a total water storage capacity of 530,800 gallons. The existing distribution
system consists of 10", 8", 6”, 4”, and 3" PVC lines. The general service area is
depicted in Exhibit 1, which illustrates the general distribution layout. The existing
transmission and distribution lines generally radiate from the recently
decommissioned water treatment plant located near the Allegre community in
northern Todd County. The system is well laid out with many loops. However, there
are some dead end and low-flow lines within the system that require frequent
flushing.

TCWD has four water storage structures to serve the water system and one
primary pumping station that boosts water into the higher-pressure north zone. Only
three of the four existing water storage tanks provide useful storage for the TCWD
system. The existing Clifty standpipe, and the Coal Bank Road tank provide 63,000
and 150,000 gallons of storage respectively to the northern pressure zone. The
Allensville standpipe has a storage capacity of 67,800 gallons and provides pressure
to the southeastern part of the County. The fourth tank located on Allender’s Hill
acts as a pump tank for the Logan Todd Regional Water Commission’s booster
pump station at that location. The southern part of the county is served directly from
an existing 1,500,000 gallon elevated tank owned by the LTRWC.

The Logan Todd Regional system supplies water to the TCWD system in
three locations. The southern feed point is located at the base of the LTRWC tank
described above, while the others are located at the Allender’s Hill tank in northern
Todd County, and at Allensville. Flow through each of these metering points is
controlled by the LTRWC SCADA system. The northern pressure zone is controlled
by level in the Coal Bank Road tank, the southern pressure zone is fed directly from
the LTRWC tank and the Allensville system is controlled by the level in the
Allensville tank.

2.2 Requlatory Compliance

According to the Division of Water's remarks within the Clearinghouse
Comments, the Todd County water system is currently in compliance with
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appropriate regulatory agencies. No other remarks were given to suggest that the
water system was in or near a noncompliance status.

3.0 NEEDFORPROJECT

3.1 Health and Safety

The majority of the water lines are proposed to bring water service to 75
potential customers that currently rely on groundwater sources or hauled water.
Providing water to these potential residences is consistent with Todd County's
approved Water Supply Plan as well as former Governor Paul Patton’s initiative to
provide adequate and potable water to all homes by the year 2020.

The proposed elevated water storage tank and booster pumping station will
relieve the low pressure concerns experienced in the higher elevations of the
northern pressure zone. During the especially high demand events, residential
pressures in this area drop to and below 30 psi, which is a minimum requirement
according to the Ten State Standards. A new tank will place an ample amount of
water storage within the area of these high demands, thus reducing the large head
loss values which are currently creating the inadequate pressures.

3.2 System O&M

There are two primary reasons for the District's proposed project. The first is
to provide a reliable and potable water source to approximately 75 total residences
as described in the preceding section. The second reason is to improve the
operation and maintenance of the system by expanding the storage capacity and
hydraulic capacity of the northern portion of the system. As previously stated, the
water system includes several dead end or low flow lines. Some of the proposed
line extensions will connect dead end lines to loop water flow, which reduces the
need for frequent flushing to rid the line of stagnant water.

3.3 Growth

As mentioned in the previously published Preliminary Engineering Report, the
population of Todd County and the rural areas should grow by an average of 4%
every five years over the next 30 years based upon census records and expected
growth. The proposed project is necessary to provide water service to 75 new
customers. Overall, the proposed project is being designed to ultimately improve
water service to all 2,787 customers. The new infrastructure will ensure the District's
ability to properly serve the existing customer base plus future growth in the area.

40 ALTERNATIVES CONSIDERED

A resolution to the problems faced by the Todd County Water District is a
relatively simple project with two alternatives.
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4.1 Alternative 1

The first obvious alternative is to do nothing or a smaller variation of the
project. However, the District would continue their current endurance of operation,
maintenance and water pressure problems plus approximately 75 residences would
remain unserved. Therefore, the ‘do nothing’ alternative is not a viable option as it
would only prolong the problems.

4.2 Alternative 2

The second alternative is one that offers several advantages and resolves the
three critical deficiencies in the water system. This alternative provides water
service to unserved residences; eliminates some dead end lines that suffer with
water quality problems and require frequent flushing; and provides a water storage
structure in a high demand community, which will stabilize pressure conditions. The
project adheres with the Commonwealth’s drive to provide a reliable and potable
water source to all families by the year 2020. Also, the project provides a solution to
Todd County’s inability to provide at least 30-psi pressure during all demand times.

4.2.1 Description

The project involves construction of approximately 24 miles of water
line on eleven rural roads in various parts of Todd County. Some of these
lines are being built primarily to serve new customers in need of a safe supply
of drinking water, while others are being built to improve the hydraulic
performance of the existing distribution system. The higher elevations around
the Clifty community in northern Todd County experience low pressure during
high demand periods. This is worst in the summer months when high
demand from the Lake Malone area pushes the distribution system to
capacity. This will be corrected by the construction of a 250,000-gallon water
storage tank (O.F. = ~921’) and a booster pumping station. Other low-
pressure areas can be corrected by building interconnecting lines to complete
hydraulic circuits or “loops”. These loops will also improve the water quality
by cutting down on the stagnant water in dead-end lines.

In a further attempt to improve service to customers, Todd County is
also proposing to install an up-to-date telemetry system to allow the operators
to monitor the performance of the system in greater detail, and to identify
problems earlier. The layout of the proposed lines is illustrated in Exhibit 1.

4.2.2 Environmental Impacts and Land Requirements

The alternative has little to no impact upon the environment and land
resources because the proposed construction will be done along existing
easements and highways. The line extensions and upgrades are proposed
for construction in existing pipeline easements where possible or in
county/state right-of-way and easements as necessary. Todd County has
secured a land in the Clifty community for the proposed elevated water tank.
This site is immediately adjacent to the existing Clifty standpipe, that will be
taken out of service and dismantled upon completion of the new tank. As
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mentioned earlier, the project will affect four main land resources during
construction: residential, agriculture, grazing and transportation. The general
construction effect to the resources is the disturbances associated with
building the facilities. No other effect to the resources is expected after
construction of the facilities is complete.

4.2.3 Construction Problems

There are no severe construction problems foreseen for the project.
The Todd County service area has varying soil conditions ranging from near
ideal in some of the southern parts of the county, to sporadic instances of
rock outcrops in the north. All of the pipeline routes and the proposed tank
site are very accessible, and there is little evidence of a high water table.
However, mobilization will be significant during the project since all of the
proposed water lines are spread out throughout the service area. Also,
several of the waterline extensions will require creek crossings, but none of
which should be unmanageable or exceptionally costly.

4.2.4 Cost Estimates

The Todd County Water District's System Extension Project is
estimated to have a total cost of $1,800,000. The project cost consists of
construction, non-construction and contingency costs, which are $1,284,569,
$228,400 and $287,031 respectively. The project is anticipated to be funded
in part by a $700,000 grant and $1,100,000 loan from Rural Development

5.0 PROPOSED PROJECT

5.1 Project Design

5.1.1 Water Supply

The Logan Todd Regional Water Commission's plant will serve
the proposed project. Based upon figures from LTRWC, the newly
completed plant is producing approximately 4,300,000 gallons per day,
which is approximately 43% of the design capacity. Therefore,
sufficient capacity exists to serve the Todd County project since the
estimated 75 new customers should, based on average usage, only
add an additional 15,000 gallon per day total demand.

5.1.2 Storage

The proposed project will involve the construction of a new
250,000-gallon elevated storage tank (OF = ~921"). This new tank will
be constructed in the Clifty community, which experiences periods of
unacceptable low pressure during seasonal high demands. The new
tank will place a sufficient water storage supply at the primary problem
point producing a steady pressure environment of at least 40 psi in the
higher elevations of the community. Overall, the water system’s total
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storage capacity will increase to 717,800 gallons or approximately 1.3
times the current daily demand. The proposed tank site is illustrated in
Exhibit 1.

5.1.3 Distribution Layout

The waterline construction of the Todd County Water District's
system extension project will be spread out along nearly 24 miles of
rural roadways. The affected roadways are not clustered together as
typical in most system upgrades, but they are rather "fill-in” lines to
serve new customers and hydraulic improvements for water quality
and flow. The line portion of the project involves the new construction
of approximately 13,400 LF of 3" PVC treated water line, 39,581 LF of
4" PVC and DIP treated water line, and 70,417 LF of 6" PVC and DIP
treated water line. In addition to the waterlines, a booster pumping
station will be constructed to control the filling of the proposed water
tank. Also, in an attempt to improve service to customers, Todd
County is proposing to install an up-to-date telemetry system to allow
the operators to monitor the performance of the new system
components in greater detail, and to identify problems earlier.

The proposed line extensions, tank, and proposed booster
pump station locations are illustrated in Exhibits 1.
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5.2 Cost Estimate

The proposed itemized cost estimate of the Todd County Water District's

System Extension Project is shown in Table 1.

Table 1
Project Cost Estimate

item

Bid Price

Total

1 |Contract No. 1 - Ross Construction Co., Inc. $896,199.68
Water Line Extensions, SCADA & Pump $698,815.50
New 320-gpm Pump Station $90,000.00
New LTRWC Meter Station in Trenton $53,786.00
LTRWC & TCWD Telemetry Upgrades & Additions $53,598.18

2 |Contract No. 2 - Caldwell Tanks, Inc. $388,369.00
Water Tank Addition - 250,000 gal Elevated Tank $381,369.00
Water Tank Demolition - Existing 63,000 gal Standpipg  $7,000.00

Subtotal - Construction

$1,284,568.68

1 |Administrative & Legal $25,000.00
2 |Land & Right-of-way $5,000.00
3 |Geotechnical & Archaeological Investigation $6,000.00
4 |Preliminary Engineering & Environmental $13,400.00
5 [Engineering Design $82,400.00
6 |Construction Phase Engineering $20,600.00
7 |Resident Inspection $56,000.00
8 |Interest During Construction $20,000.00
Subtotal - Nonconstruction $228,400.00
. |Contingency $287,031.32

TOTAL ESTIMATED PROJECT COST

$1,800,000.00

5.3 Project Funding

The proposed project will be funded by two different funding agencies. The

breakdown of funding is as follows:

Rural Development Grant
Rural Development L.oan

$700,000.00
$1,100,000.00

Total Project Cost
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5.4 Annual Operating Budget

The proposed annual operating budget for the Todd County Water District's
Clifty Tank and System Extension Project is shown in Table 2.

Table 2
Proposed Operating Budget

Extension
Operating Income Existing""’ Only Future
Water Sales $1,478,736 $41,355 @ $1,520,091 ®
Late Charges & Reconnection Fees $26,163 $733 ©@ $26,896
Other Income $22,019 $617 © $22,636
Total Operating Income $1,526,918 $42,704 $1,669,622
Operating and Maintenance Expense
Payroll Expense $278,428 $0 $278,428
Purchased Water $596,713 $13,005 © $609,808
Distribution Expense $21,700 $608 @ $22,308
Contract Services $30,585 $0 $30,585
Utilities $18,754 $525 @ $19,279
Administrative Expense $21,929 $0 $21,929
Office Expenses $25,096 $703 @ $25,799
Insurance $28,216 $790 @ $29,006
Travel $17,391 30 $17,391
Bad Debts $28,115 $0 $28,115
Miscellaneous $8,184 $0 $8,184
Total Operating Expenses $1,075,111 $15,720 $1,090,831
Net Operating Income $451,807 $26,984 $478,791
Non-Operating Income (Expense)
Interest Income $8,793 30 $8,793
RUS Interest ($179,862) ($45,375) @ ($225,237) @
RUS Principal ($95,193) ($12,425) @ ($107,618) @
Debt Service Reserves ($26,963) ($5,800) @ ($32,763) @
Debt Service - City of Elkton $57,640 $0 $57,640
Total Non-Operating Income ($235,585) ($63,600) ($299,185)
Net for Coverage & Depreciation $216,222 ($36,616) $179,606
Notes:
1. Based on the FY2004 Financial Statement.
2. Based on 75 new customers connecting and using 5,000 gallons per month at current rates.
3. Based on a 2.8% increase in water sales
4. Based on a $1,100,000 RUS Loan at 4.125% & 38 year term with 10% coverage.
5. Based on an increased water demand of 4,500,000 gallons per year at $2.91 wholesale rate.
6. Estimated Water Sales per Forecast with Existing Customer Base, 2004 Usage & current rates.
7. Estimated Debt Service for 2005

Based on these projections and assumptions, the commitment of a $700,000
Rural Development Grant along with the added revenues from recently increased
rates, and higher water sales are expected to produce an adequate fund for
coverage and depreciation. Without securing the referenced grant, we estimate that
an additional 4.5% increase to the retail rates would be required to offset the

Todd County Water District
Final Engineering Report

Page 8 of 9 July 11, 2005 (rev)



increase in debt service and maintain the equivalent fund for coverage and
depreciation. Table 3 illustrates the current rate schedule.

Table 3
Current Rate Schedule
First 2000 Gallons@ $ 17.90 Minimum
Next 8,000 Gallons@ $ 9.38 per 1,000 Gallons
Next 10,000 Gallons@ $ 8.35 per 1,000 Gallons
Next 20,000 Gallons@ $ 7.33 per 1,000 Gallons
All Over 40,000 Gallons@ $ 5.89 per 1,000 Gallons

6.0 RECOMMENDED SOLUTION

In order to address the problems and needs of the water system, the
Todd County Water District should do the following:

o Construct a 250,000-gallon elevated water storage tank (OF = ~921") at
Clifty to serve the northern part of Todd County.

e Construct approximately 26 miles of new waterline to serve an estimated
88 residences plus improve the system’s hydraulics and water quality.

e Construct a booster pumping station to control the flow and filling of the
proposed Clifty tank.
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Appendix A

Bid Tabulation - June 23, 20056



0051089 $ 00'695'88€E $ 00°057'S8E $ pig J0 Junowy |e301
0000SS & 00008 ¢ 000002 & 00C0CZ & 000086 € 000086 & S1 1 adidpueig Bupsixg jo uopowag 20
00PSO'VSS $ 00¥SS'PSOS  O0GOE'LSE $ COBOCISES  000G9'G/E $ 000059's2e$ ST | e} JSJEM DPSIBAJIT LOJIED 000'052_ L0
6222-692 (0£2) 5866-687 (0/2) V.LOL $ 1INN TV.LOL $ LIND WLOL $ 1IN ALILNVNG SIW3Li aig 3sva oN
ozzzy Momuay uopig yezzy Ajonuad ‘aupns NI oAy A3 9fliASInGT] INEELES
025 %08 "0'd 19z%08°0 d SIOJEILGES XU SUE] [fompleD el Bingshid
101L0381q 433844 f3UNOD PPOL -ouy ‘Buiesuibusg asyo o ‘wre po:0l ® S00Z ‘SZ duUnp PaAIdSY SpPIg
JaumQ Jasuibul oweq =g jue] JSIBA-T “ON 10BJJUOD :S(CIg 40 NOILYINGVL
00°005 ¢ 00005 ¢ 006G/S $ 00G/S § 000y & 000Sy $ 0000S ¢ 00009 $ 00009  § 00008 $ V3 | Add /™ BPIS JEBU ‘BDINISS SIS MBN 90V
00008 ¢ 00008 & 00052 $ 000S. & 000SS $ 000SS 0§ 00Ge. § o0SzZ 0§ 0000  § 0000L $ V3 I AXid /M SPIS Je} ‘3DINISS JSISIN MBN GOV
00°00€ ¢ o0000S & o000Se $ ooOse ¢ 00SZ8  $ 00SZ8 % 00000'L $ 00000 $ 006z, 0§ 0062, 0§ VA L b ISIXT 0] 108ULIOD @ JJOMO|E BAOWSY YOV
00°0¢ $ 0008 $  009¢ $ 009¢ $  0§.€ $ 05L€ $ 000§ $ 000§ $ 000§ $ 0005 $ 411 10,p/50,8 ‘Buissod peos no-usdG €0V
00°0¢ $ 0008 $ 0088 $ 0088 $ 000y $ 000 $ 006§ $ 006§ $ 007§ $ 0055 § 411 10,8/59,01 ‘Buissois peos no-uado Zov
00°09 $ 00709 $ 00709 $ 0009 $ 0999 $  09'99 $  00SL $ 00°GL $ 0069 $ 0059 § 411 10,£/59,8 1910g PEOS PISED '1931S L0V
IVIOL $ LINN IVIOL $ 1IND IVLOL $ 1INN IVLOL § 1INA V1O0L $ 1INN ALIINYND SW3LI d18 3LYNYILIY ©ON
€9°/F6'650°L $ £L°200°666 $ 00682766 § 89°661°968 $ 80726568 $ plg JO Junowy |e301
000005 ¢ 0000F & O0DOS.€ & 00GZ § Tooo0sl€ § 0067 § “o000GE S 000/ $ T00005€ & 0007 $ AD 0§ llye! S1910U0D 8, SSBIS  §E
007002 $ 00vi ¢ 00000k $ 0002 $ 0005Z § 00GH $ 0005, § 006 ¢ 00006 $ 0081 ¢ uol 0§ o1 2jeBaiBby /G ON  ¥€
00700} $ 00) $¢ 00002 $ 004 ¢ 00006 $ 00%GL $ 00005 $ 006 § 00000t $ 000 $ AD 00L nosapUN PAYISSEUN  EF
gL'ges'zz ¢ 8L'86E'ZZ & 8196822 $ 81'S6E'TZ $  9LBEE'ZZ § 8L'BEE'TZ ¢  8L'8EE'EZZ ¢ 8L'SEE’TZ $  8lL'e6E'TZ $ 8L'geETZ $ ST L VaVDIS GMOL Jo apeiBdnyuoneeisusy ¢
00°00Z'L€ ¢ 0000Z'LE § 00D0Z'LE § 0000Z'ME $  0000Z'LE § 0000Z'LE $  0000Z'LE § O0000Z'WE $  0000Z'LE $ 0000ZiE $ ST L VAVOS DMYLT MeU Jo uoiejiEIsu)  LE
00°000'0L $ 00°000°0L §  00°000'GL $ 00°000'GL $  0008E'9 $ 0008E'9 $  00V0OS'® $ 0000’8 $  00°000'6 $ 000006 $ ST 4 UoREI[RISU] UOHE]S JOJaly UolUBL] 08
00'98Z'Sy ¢ 00°98Z'Sy §  00'98Z'Sh § 00°98TCH $  00°98Z'Sy $ 00'98Z'SY §  0098T'SP ¢ 00'98T'SY §  00'98Z'sy § 0098T'G¥ § S1 L Juswdinb3 uolels JSlal UoWaLL 62
00005 ¢ 0000, & 000SZL § 0005z & 00629t ¢ O0OSZE $ 0068 ¢ 00SZ §  0000S'L  $ 0000E  $ VI S SpIS JBBU '20IIDG JOJOIA J0BULODSY 82
00005t ¢ 0000E & 000S2'Z ¢ 0005 $ 00000 $ 000OF $ 000G ¢ 0000E $  000SLL $ 000SE ¢ V3§ SpIS JBy '90IISS JBJBJN JOSUU0DBY  /Z
00°000'0Z2 & 00005 § 000009 $ 0000F §  00°000'GL $ 00SZE $ 000002, ¢ 00SZy §  000OV'BL $ 000SF $ VA OF apis JesU ‘GOIBG IS MON  OT
00000tz $ 00009 § 00000hZ ¢ 00008 $ 00°D0S'ZL $ 000§ $ 000626l $ 000SS § 0005222 $ 000s8 $ VI SE apIS I} ‘SUIAIBG OO MON 62
00'S66'y ¢ 00GSS  §  00S/Z'Y ¢ O00GLy §  00GLSS § 00SES $ 00GLEY ¢ 00%es  §  006ELY 0§ 00§28 $ VI 6 X0g 9 SNEA BSESBY Y ¥T
00'6L¥ $ 006l & 000ZF $ OOOZY & 00OSY & 000Sy $  000OS  § 0000 ¢ o008y  § 0008y § V3 | X0q pue Snep 91D & €2
00'092'Z & 000Sy § 000ve'Z § 000¥r &  00DO0E $ 00'00S $  O00OSY'S $ 00G.S §  000vZE  $ 000KS  $ VI 9 X0q pue BABA 918D b 22
000202 & 000¥S & 0000S'S $ 0000S & 000SLZ $ 000SS $ 0008S'B $ 00098 $  00GLYL 0§ 006G ¢ VA EL X0q pue SABA 31D .9 LT
00°008'7L ¢ 00058t § 00009'SL $ 0000ZF $  000OV'EL $ 00°GZ9F $  000OV'YL $ 00008t §  0000Z'LL $ 0000 $ VI 8 anfeA /M IUBIDAH USNIL 0T
00°00Z ¢ 0000z ¢ 0000S § 0000S ¢ 000SS $ 000SS $  0000S  $ 0000 $  00°0SS  § 00085 0§ VA S0INIBS WOY JUBIPAH USN|4 SAOWSY 61
00°00Z ¢ 0000z & 00009 $ 00009 & 00OSZ. $ 000S. $ 00008 § 00008 § 00008  § 00008 § V3 I A€ ISIXT 0} J0SUUOD @ JOMO BAOBY 81
00°008 ¢ 0000z & 0000FZ $ 0000 §  0000Z'E $ 00008 $ 00009’ $ 00006 § 00008 § 0000L $ VA ¥ J7 ISIX3 0} J0BULOD B JOMOE dAOWSY LI
00000t ¢ 00000 § 00680 $ 00690t $  00002°h $ 0000Z'% ¢ 0000ML $ 000OL'L $ 0006 % 0006 ¢ VI L x0q § SAjeA ‘2A0a)s Buiddey ex.e 9l
000007 & 000000°F § 0000ZZ ¢ 0000L'L $  00°009'Z $ 0000E't $  00°00Z'Z ¢ O00OML $ 00086t $ 00086 $ VI T X0 g SAlRA ‘9A99[s Buiddey . yX.y Gl
0005t $ 000SL'L §  000SL'L  $ 000SL'L $  0OOSE'L ¢ 000SE' $  00°002'L ¢ 00000ZF $  000S0'L  § 000S0'L $ V3 L X0q 9 BNRA "aAd3ys Buiddey ,pX,9 b
00'0s¥'s  § 000SL'L §  000S0'r ¢ O000SE'L $  000OSY $ 0000S'L $  0000Z¥ $ 000OV'L § 0000’ $ 0000LL $ V3 € X0q 3 onjeA ‘oAsajs Buidde} ,9X.9 €1
00'SEYy ¢ O00EBY'F $  O0000S'Y ¢ 0000y ¢ L0886'Y  § L0°886'y § 00000 $ 00000'S &  00°00SY $ 0000SY $ V3 L ¥0q %9 eAjRA 2AGR)s Buiddey 9X,81  ZL
00080t $ 00GH ¢ 000806 $ 00GY $ o00El'el $ 00%GS $ 00002 & 006 $ 000El'El $ 0069 $ 41 20T sazis |je ‘BuissoIn 33310 L
000SY'9  $ 000 $ 006l $ 0062 $ o06es’s  $ 00%GE $ 000098 $ 000K $¢ 0065 $ 006e § 41 sig alog Aemaaup paseoun O
000PYOL  $  00'8S $ 000080 $ 0009 $ 0000tk $ 0059 $  0000LLE $ 0069 $ 00008'0L $ 0009 $ 47 081 10,4/89,8 '910q PEOI PISED (3815 60
00°052°9F § 0529 $ 000095t $ 0009 ¢ 00002'8k $ 000L ¢ 0000Z'8L $ 000L $ 000028l $ 00°0L $ 41 092 10,9/89,01 ‘210 Peo) pased ‘|BAlS 8O
o0ov¥'.  $ 0029 $ 000022 $ 0009 $ 000006 $ 00GL $  0000¥8 $ 00°0Z § 000006 $ 00L $ 41 ozl 10,9/80,0} '210q PROIIE! PASED ‘335 L0
00'v0S' 0L § 954 $ 0005205 $ §I°€ $§  00052'0S $ GL€ $ 00056'9S § SV $ 00OVS'Lr $ OLE $ 41 oov'el 3] JB)em DA 00Z SSBID UOUFE 90
000LELL  $ OViL $ o000¥'0L $ 00OL $ o08y0'6 $ Z6EL $  00S/'LL § 08Lb $ 00006 $ 00 § 47 089 aul] Jalem DA 0SS SSEID UdUFy S0
SOVEY'00Z § GG $ GOOELLLL § GG $  cLosh'sol § sz $  00YZLSSL § 00 $  09lGl0rL § 09€ $ 47 ies'se U JB1BM DA 00Z SSBIS UoUy 10
00'b9Z7L  § €841 $ 00008'ZL $ 009t ¢  00089'LL $ 09 $  00°000%L $ 0SZL $ 000000 $ 0SZh $ 41 008 aui| Jojem di 0GE SSBID YoUFg €0
08'166'GE § OFS $  06918'968 ¢ 0§ ¢ 0020LiLF $ 009 §  05°9/ZCIE § 05V $ ocEeZLIvE $ 06¥ ¢ 41 21969 auyl Jajem DA 00Z SSEID YourFg 20
00'290'26 & 007Z90'Z6 §  00°000°00L $ 00'D00'00LS  00°GS8'Y8 $ 00'GS8'Y8 $  00°000'06 $ 00'000'06 $ 0070006 $ 0000066 $ ST L duing Jajsoog wdB-0ze 10
V.LOL $ LIND TVLOL $ LIND TVLOL $ 1INN V.LOL $ LINN IVLOL $ 1INN ALIINYND SIWELI aig 3Sva oN
A UOJBUIYSEM TN A3 BHIASUDGLIO] A5 BIngsusals A PIOjUEH A EIqUINoD

uoNANSUCY UOWIeS

uononysuo) Aiesjn

UOHDNISUOY) UOSLUBE)
‘wre 00:0} © S00T '€Z SuNnf panIsody spig

duwngd 1a)ysoog @ saul J9JBAA - | "ON 19BAUCD :SAIg 40 NOILYINGVL
108fo1d uoisuaixz walsAs Jalef

19113510 4038/ AQUNOY PPOL

UOHINISUOD SSOY

uoNINISUOD) SHOIS



Appendix B

Engineer's Recommendation Letter to the Water District



McGHEE ENGINEERING, INC.

202 Ewing Street, P. O. Box 267

Fax:  (270) 483-9988

July 5, 2005

Dr. George Brown

Todd County Water District
P.O. Box 520

Elkton, Kentucky 42220

RE: 2005 Water System Extension
Contracts No. 1 & 2
Recommendation of Award

Dear Dr. Brown:

Bids for the referenced project were received June 23, 2005 at the office of the Todd County
Water District, opened and read aloud. At such time that the bids were read aloud, the
apparent low bidders were Stotts Construction Co., Inc. for Contract No. 1 (Line Extensions)
and Pittsburg Tank & Tower for Contract No. 2 (Tank Addition). The bids were tabulated and

reviewed for the referenced project, and a tabulation of the bids is enclosed.

Shortly after the bids were received, a listing of experience and references as well as a list of
subcontractors were evaluated for both contracts. Notes from these respective evaluations are
attached. Based on our assessment of the bids, review of supporting references, and our past
work experience with the other bidders, we recommend award of the construction contracts as
follows:

Line Contract (#1): Ross Construction, Inc. $896,199.68
421 East Union Street
Hartford, Kentucky 42347
(270) 298-7424

Tank Contract (#2): Caldwell Tanks $388,369.00
4000 Tower Street
Louisville, Kentucky 40219
(502) 964-3361

Upon your approval, we will proceed with preparation of contract documents. Please contact
me if you have any questions.

Sincerely,

McGHEE ENGINEERING, INC.

kO

Michael W. McGhee, PE
President

Enclosures

cc: Jerry Cloyd — Rural Development



Todd County Water District
Clifty Tank & System Extension

sSummary of References

Stotts Construction
July 5, 2005

References Provided by Stotts:

1. Crittenden Livingston Water District, Donnie Beavers, Manager. Has worked
with Stotts on projects. Stotts does a good job. Subcontracted some work to
Crider. Crider works hard, but lacks the organizational ability to manage the
project himself. Overall evaluation is positive and would work with them
again.

n. Meade County Water District, Tim Osbourne. One of the best they have
worked with. Very happy and impressed.

3. Lvon County Water District, Jimmy Duncan. Third project with Stotts.
Professional people. Very satisfied.

4. City of Marion, Garry Barber. Did a good job, would hire them again. No
experience with Crider.

5 Bullock Penn Water District, Bill Catlette. Outstanding. Good cleanup. On
time. Very pleased.

8. Christian County Water District, James Owen. Overall good project. Had to
watch them.

We also attempted to contact Barkley Lake Water District, Caldwell County
Water District, McCreary County Water District and Grant County Water District
without success.

Stotts Construction informed us by memo dated 6/27/05 that they intended to
subcontract line work on the Todd County project to Wayne Crider & Sons
Construction. We requested references for Crider, but have not yet received
them.

MCGHEE ENGINEERING, INC.



Todd County Water District
Clifty Tank & System Extension

sSummary of References

Pittsburg Tank & Tower Company
July 5, 2005

References Provided by Pittsburg:

1. Muhlenberg County Water District = Tommy_Woodruff, Manager 500,000
gallon tank, 2004, Engineer. Joe Henry, GRW (out of office until 7/12/05)
Woodruff's comments: Went perfect, no problems, everything agreed on, on
time. Tank not yet in service.

5 Carter & Mullings, Columbia, MS. Jeff Pennington listed as reference.
Pennington actually works for Grading Services (601) 444-0220. Spoke with
Pennington 7/5/05, Comments: Worked with Pittsburg as a subcontractor
doing foundation and line work, and subcontracted tank work to them. No

project within last 2-3 years, but several jobs before that. Qualified tank
contractor, good experience.

3. \Western Kentucky Regional Development, Henderson, KY. Called the
number listed on the reference — disconnected. Contacted Luke Miracle, DLZ
Kentucky (formerly Brighton Engineering). Built 1M gal tank in Sebree, KY
about 2002, good experience. (May be called 4-Star Industrial Park.)

4. City of Russell Springs, KY, Joel Wolford, Mayor (out of office). 100,000 gal.,
1999. Spoke with Terry Russell, Manager. Comments: Not manager at time
tank was built, but familiar with project. No major problems. Erection went
well, had too small compressor for painting, but corrected. Tank has been in

service for several years, good service.

5. City of Tompkinsville, KY. Todd Spangler, GRW Engineers. 300,000 gal,
2004. Overall good experience, some issues with painting, but resolved
amicably. Just completed 1-year warranty inspection, doesn't have results
yet.

8. City of Dyer, TN. Ed Hargraves, Project Engineer, 100,000 gal, 2003. Went
OK, first project with them. Good experience.

We attempted to contact references in Grand Rivers, KY; Redfield AR; and
Camdenton, MO without success, and did not contact 5 other listed references.

MCGHEE ENGINEERING, INC.



References not provided by Pittsburd

Smokey Smotherman, Chairman of the North Logan Water District,
recommended strongly against award to Pittsburg based on prior experience.

An anonymous fax provided contact information for the Carolina Water Service in
Charlotte, NC. | spoke with Mr. Martin Lashua, who gave a very negative report
on Pittsburg's performance on a tank project for them in 1998.

Other Information

Pittsburg sent a letter to our office dated June 27, 2005 regarding the project. In
this letter, they stated that they were already working on the project “predicated
on their quotation,” and that they would be sending an invoice along with their
submittal package. The letter referred to the client as the “City of Clifty,” and

asked permission to deviate from the specifications with regard to the welding
procedures.

We interpret this letter as demonstrating a disturbing lack of familiarity with the
bidding documents and with proper contract administration procedures.

MCcGHEE ENGINEERING, INC,



Appendix C

Drinking Water Branch — DOW's Approval of Plans and Specs



ERNIE FLETCHER ENVIRONMENTAL AND PusLic ProTECTION CABINET Laduana S, WILCHER
GOVERNOR DerPARTMENT FOR ENVIRONMENTAL PROTECTION SECRETARY
Division oF WATER
14 REiLLY RoAaDp
FrANKFORT, KENTUCKY 40601-1190
www.kentucky.gov

January 30, 2005
Dr. George D Brown, Chairman
Todd County Water District
PO Box 520
617 West Main Street
Elkton, Kentucky 42220
RE: Todd County
AINo: 34111

DW No: 1100944-05-001
Clifty Tank and System Extension Project
Activity ID: APE 20050001

Dear Dr. Brown:

We have reviewed the plans and specifications for the above referenced project. The plans include the
construction of approximately 6,475 feet of 3-inch PVC, 48,974 feet of 4-inch PVC and 68,863 feet of 6-inch
PVC water line. Also, it include 320 gpm / 40 hp booster pump station on K'Y Highway 181 and 250,000
gallons elevated tank at Clifty. This is to advise that plans and specifications for the above referenced project
are APPROVED with respect to sanitary features of design, as of this date with the requirements contained in
the attached construction permit.

Based on the hydraulic analysis/data submitted, the areas served by the following extension(s) are
considered to be underserved: (a) Smith Road (b) KY HWY 507 (c) KY HWY 189. This designation indicates
that without improvements to the existing infrastructure, future extensions may not be able to provide the
required minimum pressure of 30 psi on the discharge side of customers’ meters. Without improvements to the
infrastructure, future extensions may be denied.

If you have any questions concerning this project, please contact Solitha Dharman, P.E., at (502)
564-2225, extension 572,

Sincerely,
i : {

Donrfa S. Marlin, Maﬁg%
Drinking Water Branch
Division of Water

DSM: SWD

Enclosures

C: Todd County Health Department

Eric T. Harris, P.E., McGhee Engineering, Inc,
Logan/Todd Regional Water Commission

Q% Printed on Recycled Paper
An Equal Opportunity Employer M/IF/D
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